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Directors' report

Your directors present their report on SIS Australia Holdings Pty Lid (referred to hereafter as the Group)
consisting of SIS Australia Holdings Ply Lid and the entities it controlled for the year ended 31 March 2018.

Directors

The following persons were directors of SIS Australia Holdings Pty Ltd during the whole of the financial year and
up to the date of this report:

Uday Singh

Rituraj Sinha
Rivoli Sinha
Michael McKinnon

Principal activities

The principal aclivities of the consolidated entity during the financial year were the provision of services relating to
all aspects of physical security, and paramedic and emergency response services.

Dividends
Dividends paid to the shareholder during the financial year amounted to $nil (2017: $nil).

Review of operations

A summary of consolidated revenues and results is set out below:

31 March 31 March

2018 2017

$'000 5'000
Revenue 605,397 478,286
Earnings before interest, depreciation and amortisation, taxation, and other
items 32,062 22,878
Other ltems - .
Earnings before interest, depreciation and amortisation, and taxation 32,062 22,878
Depreciation and amortisation (3,260) (1,095)
Earnings before interest and taxation 28,802 21,783
Finance costs (5,892) (3,370)
Earnings before taxation 22,910 18,413
Income tax expense (6,387) (5,433)
Profit after tax 16,523 12,980

Significant changes in the state of affairs

There have been no significant changes in the state of affairs of the Group from the beginning of the financial year
to the date of this report, other than those listed below.

During the period the Group acquired additional shares in Andwills Pty Ltd (Andwills). Andwills is now recognised
as a subsidiary of the Group. Refer to note 27 to the financial stalements for further details.

During the period the Group amended it's financing agreement with the National Australia Bank, The amended
agreement provides for a maximum facility of $120m. As at reporting date $61.75m of the facility had been drawn
down. The facility has a maturity date of 30 April 2021,
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Matters subsequent to the end of the financial year

No malter or circumstance has arisen since 31 March 2018 that has significantly affected, or may significantly
affect:

(a) the Group's operations in future financial years, or

(b) the results of those operations in future financial years, or

(c) lhe Group's state of affairs in future financial years.
Likely developments and expected results of operations

Information on likely developments in the operations of the Group and the expecled resulls of operations have
not been included in these financial statements because the directors believe it would be likely to result in
unreasonable prejudice to the Group.,

Environmental regulation

The Group is nol subject to any significant environmental regulation under either Commonwealth or State
legislation.

Insurance of officers

During the financial year, a related entity, MSS Security Pty Limited, paid a premium lo insure the direclors and
officers of the Group.

The liabilities insured are legal costs thal may be incurred in defending civil or criminal proceedings thal may be
brought against the officers in their capacity as officers of entities in the Group, and any other payments arising
from liabilities incurred by the officers in connection with such proceedings. This does not include such liabilities
that arise from conduct involving a wilful breach of duty by the officers or the improper use by the officers of their
position or of information to gain advantage for themselves or someone else or to cause detriment to the Group. It
is not possible to apportion the premium between amounts relating to the insurance against legal costs and those
relating o other liabilities.

Proceedings on behalf of the Group

No person has applied to the Court under seclion 237 of the Corporations Act 2001 for leave to bring proceedings
on behalf of the Group, or to intervene in any proceedings to which the Group is a party, for the purpose of taking
responsibility on behalf of the Group for all or part of those proceedings.

No proceedings have been brought or intervened in on behalf of the Group with leave of the Court under section
237 of the Corporations Act 2001,

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is
set out an page 4,

Rounding of amounts

The Group is of a kind referred to in Class Order 2016/191, issued by the Australian Securities and Investments
Commission, relating 1o the "rounding off" of amounts in the directors' repart. Amounts in the directors' report have
been rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain cases, to the
nearest dollar.
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Auditor
PricewaterhouseCoopers continues in office in accordance with section 325 of the Carporations Act 2007,

This report is made in accordance with a resolution of directors.

Uday Singh
Director

A PR

Michael McKinnon
Director

Sydney
3 August 2018
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Auditor’s Independence Declaration

As lead auditor for the audit of SIS Australia Holdings Pty Ltd for the year ended 31 March 2018, I
declare that to the best of my knowledge and belief, there have been:

(a)  no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
(b)  no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of SIS Australia Holdings Pty Ltd and the entities it controlled during the
period.

Dy
DN Kelly

Partner
PricewaterhouseCoopers

Sydney
3 August 2018

- PricewaterhouseCoopers, ABN 52 780 433 757

One International Towers Sydney, Watermans Quay, Barangaroo, GPO BOX 2650, SYDNEY NSW 2001
T: +61 2 8206 0000, F: +061 2 8266 9999, wivw.pe.com.au

Level 11, 1PSQ, 169 Macguarie Street, Parramatta NSW 2150, PO Box 1155 Parramatia NSW 2124
T: +61 2 9659 2476, F: +61 2 8266 9990, www.pwe.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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These financial statements cover both the separale financial slatements of SIS Australia Holdings Pty Lid as an
individual entity and the financial statements of the consolidated entily consisting of SIS Australia Holdings Pty Ltd

and its subsidiaries. The financial statements are presented in the Auslralian currency.

SIS Australia Holdings Pty Ltd is a company limited by shares, incorporated and domiciled in Australia. Its

registered office and principal place of business is:

5IS Australia Holdings Pty Ltd Level 2, 63- 79 Parramatta Road Silverwater NSW 2128

A description of the nature of the consolidated enlity's operations and its principal activities is included in the

directors' report on pages 1 to 3, which is not part of these financial statements.

The financial statements were autherised for issue by the directors on 3 August 2018. The directors have the

power ta amend and reissue the financial slatements.



Revenue from continuing operations

Fair value gain on acquisition
Employee benelits expense
Subcontractors

Rental and lease expense
Depreciation and amortisation expense
Other expenses

Other ltems

Finance cosls

Share of net profit of associate accounted for
using the equity method

Profit before income tax

Income tax (expense)/benefit
Profit for the year

Other comprehensive income

Changes in the fair value of cash flow hedges
Income tax relating to components of other
comprehensive income

Other comprehensive income for the

year

Total comprehensive income for the
year

Profit attributable to:
Owners of SIS Australia Holdings Pty Ltd
Non-controlling interest

Total comprehensive income for the Year
attributable to:
Owners of SIS Australia Holdings Pty Ltd
Non-controlling interest

SIS Australia Holdings Pty Ltd
Statements of comprehensive income
For the year ended 31 March 2018

Consolidated Parent entity

For the year ended For the year ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017
Noles $'000 $'000 $'000 $'000
3 605,397 478,286 805 945
4,082 - = -
(460,405) (385,560) (39) (203)
(87,382) (50,658) - -
4 (4,882) (4,033) - -
4 (3,260) (1,005) - =
(24,989) (15,633) (724) (741)
4 (5,892) (3,370) - (0)
33 241 476 - 5
22,910 18,413 42 1
5 (6,387) (5,433) 364 322
16,523 12,980 406 323
60 (60) - .
(18) 18 - -
42 (42) - =
16,565 12,938 406 323
15,657 12,302 406 323
866 678 - -
16,523 12,980 406 323
15,696 12,262 406 323
869 676 - -
16,565 12,938 406 323

The above statements of income should be read in conjunction with the accompanying notes.
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ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Inventory

Other current assets

Total current assets

Non-current assets

Investments accounted for using the
equity method

QOther financial assets

Property, plant and equipment
Deferred tax assets

Intangible assets

Total non-current assets

Total assets

LIABILITIES

Current liabilities

Trade and ather payables
Borrowings

Derivative financial instruments
Current tax liabilities

Provisions

Total current liabilities

Non-current liabilities
Borrowings

Other financial liabilities
Provisions

Total non-current liabilities

Total liabilities
Net assets

EQUITY

Contributed equity

Retained earnings (accumulated losses)
Capital attribulatable to owners of SIS
Australia Holdings PTY Lid

Nen-controlling interests
Total Equity

The above statements of financial position should be read in conjunction with the accompanying notes.

Notes

10
1
12
13
14

15
16
17

19

20

23

24
25

SIS Australia Holdings Pty Ltd
Statements of financial position
For the year ended 31 March 2018

Consolidated

Parent entity

As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 §'000 $'000 $'000
82,821 63,514 918 1,217
92,118 69,737 1,709 1,971
337 - - -
- T&8 - -
175,276 134,039 2,627 3,188
26,826 32,571 - E
20,575 15,104 15,010 15,010
5,609 3,001 - -
4,816 3,162 25 13
87,361 23,017 - -
145,187 76,945 15,035 15,023
320,463 210,984 17,662 18.211
55,797 30,058 11,228 14,148
2,863 17,971 - 3
"7 174 - -
3,436 632 2,597 632
40,993 34,841 - -
103,206 83,676 13,825 14,780
66,871 36,605 - -
42,846 - - -
7,880 7,569 - -
117,597 44,174 - -
220,803 127,850 13,825 14,780
99,660 83,134 3,837 3,431
4,000 4,000 4,000 4,000
90,066 74,370 (163) (569)
94,066 78,370 3,837 3,431
5,594 4,764 “ .
99,660 83,134 3,837 3,431
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Consolidated
Balance at 1 April 2016

Profit for the year
Other comprehensive income

Total comprehensive income for the
year

Transactions with owners in their
capacity as owners:
Dividends provided for or paid

Balance at 31 March 2017

Balance at 1 April 2017

Praofit for the year

Other comprehensive income

Total comprehensive income for the
year

Transactions with owners in their
capacity as owners:

Issue of shares to non-controlling
Transfer to non-controlling interests
Dividends provided for or paid
Balance at 31 March 2018

SIS Australia Holdings Pty Ltd
Statements of changes in equity
For the year ended 31 March 2018

Attributable to owners of
SIS Australia Holdings Pty Ltd

Non-

Contribute  Retained controlling Total

Equity earnings Total interests equity

Notes $'000 $'000 $'000 $'000 $'000
4,000 62,108 66,108 4,138 70,246
- 12,302 12,302 678 12,980
~ (40) {40) (2) (42)
- 12,262 12,262 676 12,938
26 - - - (50) (50)
) - - (50) (50)
4,000 74,370 78,370 4,764 83,134
4,000 74,370 78,370 4,764 83,134
- 15,656 15,656 867 16,523
- 40 40 2 42
- 15,696 15,696 869 16,565
32 - - - - -
25 - - - - -
26 - - - (39) (39)
4,000 90,066 94,066 5,594 99,660

The above statemenis of changes in equity should be read in conjunction with the accompanying notes.
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Parent entity
Balance at 1 April 2016

Praofit for the year
Other comprehensive income
Total comprehensive income for the year

Transactions with owners in their capacity as owners:
Dividends provided for or paid
Balance at 31 March 2017

Balance at 1 April 2017

Profit for the year
Other comprehensive income
Total comprehensive income for the year

Transactions with owners in their capacity as owners:
Dividends provided for or paid
Balance at 31 March 2018

Notes

26

26

SIS Australia Holdings Pty Ltd
Statements of changes in equity

For the year ended 31 March 2018

! (continued)
Contributed  Rétalned Total
Equity earnings equity
$'000 $'000 $'000

4,000 (892) 3,108

- 323 323

- 323 323

4,000 (569) 3,431

4,000 (569) 3,431

- 408 406

- 406 406

4,000 (163) 3,837

The above statements of changes in equity should be read in conjunction with the accompanying noles.
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Cash flows from operating activities
Receipts from customers (inclusive of
goods and services tax)

Payments to suppliers and employees
{inclusive of goods and services tax)

Dividends received

Interest received

Borrowing costs paid

Incame tax paid

Net cash inflow from operating
activities

Cash flows from investing activities
Investment in bonds

Payments for acquisition of subsidiary,
net of cash acquired

Payments for property, plant and
equipment

Payments for intangibles

Payments for investments in associates
Proceeds from the sale of property, plant
and equipment

Dividends received from associate

Net cash (outflow) from investing
activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Proceeds from finance leases
Dividends paid to company's
shareholders

Transactions with non-controlling
Amounts to related parties
Amounts from related parlies

Net cash (outflow) from financing
activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at the
beginning of the financial year

Cash and cash equivalents at end of
year

SIS Australia Holdings Pty Ltd
Statements of cash flows
For the year ended 31 March 2018

Consolidated Parent entity
For the year ended For the year ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017
Notes $'000 $'000 $'000 $'000
644,097 517,846 345 (0)
(606,645) (498,360) (889) (784)
37,452 19,486 (544) (784)
3 - 0 800 943
3 1,931 1,260 5 2
(5,499) (2,967) - -
(5,237) (4,434) - .
35 28,647 13,345 261 161
- (15,027) - -
27
(17,794) - ” .
12 (2,334) (1,168) - -
14 (515) (627) 3 .
155 a7 - &
33 117 136 - -
(20,371) (16,629) - 3
14,740 20,502 - -
(6,958) (6,033) - -
4,270 - - -
(38) (50) " =
(1,593) 52 (477) 515
610 - (83) 423
11,138 14,471 (560) 938
19,307 11,187 (299) 1,099
& 63,514 52,327 1,217 118
6 82,821 63,514 918 1,217

The above statements of cash flows should be read in conjunction with the accompanying

notes.

10



SIS Australia Holdings Pty Ltd

Notes to the consolidated financial statements
31 March 2018

(continued)

Contents of the notes of the financial statements

Page
1 Summary of significant accounting policies 13
2 Critical accounting estimates and judgements 22
3 Revenue 22
4 Expenses 23
5 Income tax expense 23
6 Current assels - Cash and cash equivalents 24
7 Current assels - Trade and other receivables 24
8 Current assels - Current tax assets 24
9 Current assets - Other current assets 24
10 Non-current assels - Invesiments accounted for using the equity method 25
11 Non-current assels - Other financial assets 25
12 Non-current assets - Properly, plant and equipment 26
13 Non-current assets - Deferred tax assets 26
14 Non-current assels - Intangible assets 28
15 Current liabilities - Trade and other payables 28
16 Current liabilities - Borrowings 29
17 Current liabilities - Derivative financial instruments 29
18 Current liabilities - Current tax liabilities 28
19 Current liabilities - Provisions 30
20 Nen-current liabilities - Borrowings 30
21 Nen-current liabilities — Other financial liabilities 30
22 Non-current liabilities - Deferred tax liabilities 31
23 Non-current liabilities - Provisions cy|
24 Contributed equity x|
25 Retained earnings (accumulated losses) 32
26 Dividends 32
27 Business combination 32
28 Remuneration of auditors 35
29 Contingencies 35
30 Commitments 35
3 Related party transactions 37
32 Subsidiaries 37
33 Investment in associates 37
34 Events occurring after the reporting date 37
35 Recongiliation of profit after income tax to net cash inflow from operating activities 38



SIS Australia Holdings Pty Ltd
Notes to the consolidated financial statements
31 March 2018

1 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistenlly applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
(i)  Special purpose financial statements

In the directors’ opinion, the Group is not a reporting entity because there are no users dependent on general purpose
financial statements,

These are special purpose financial statements that have been prepared for the sole purpose of complying with the
Corporations Act 2001 requirements to prepare and distribute financial statements to the members and must not be
used for any other purpose.

The financial statements have been prepared in accordance with the recognition and measurement principles of
Australian Accounting Standards and Interpretations issued by the Australian Accounling Standards Board and the
Corporations Act 2001. They contain only those disclosures considered necessary by the directors to meet the needs of
the members. The Group is a for-profit entity for the purpose of preparing the financial statements.

(i) Historical cost convention

The financial statements have been prepared in accordance with the historical cost convention on an accrual and going
concern basis, except for the following material items which have been measured at fair value as required by relevant
AASB:
a) certain financial assets and financial liabilities (including derivative financial instruments) and contingent
consideration that are measured al fair value;
b) share based payments; and
c) The defined benefit asset/(liability) which is recognised as the present value of defined benefit obligation
less fair value of plan assets.
Accounting policies have been applied consistently to all periods presented in these financial statements.

For clarity, various items are aggregated in the statements of profit and loss and balance sheet, These items are
disaggregated separately in the notes to the financial statements, where applicable.

(ifi) Critical accounting estimales

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Group's accounting policies. The areas invalving
a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
slatements, are disclosed in note 2.

(iv) Financial statement presentation

Comparalive information is reclassified where appropriate to enhance comparability or in conformity with revised
slandards and interpretations.

(v) Current versus non-current classification

The Company presents assels and liabilities in the balance sheet based on current/non-current classification. An asset
as current when it is:

. Expected lo be realised or intended to be sold or consumed in normal operating cycle
. Held primarily for the purpose of trading
. Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless the asset Is restricted from being exchanged or used to seitle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

. Itis expected to be setlled in normal operating cycle

. Itis held primarily for the purpose of trading

. Itis due to be seltled within twelve months after the reporting period, or

. There is no unconditional right to defer the settlement of the liability for al least twelve months after the reporting

period. Terms of a liabilily that could, at the option of the counterparty, result in its setllement by the issue of equity
instruments do not affect its classification.
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(continued)

1 Summary of significant accounting policies (continued)
(a) Basis of preparation (continued)
(v) Current versus non-current classification

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified as non-current
assets and liabilities.

(b) Foreign currency translation
(i) Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the currency of the
primary economic environment in which the entity operates ('the functional currency'). The financial statements are
presented in Australian dollars, which is the Group's functicnal and presentation currency.

(if) Transactions and balances

Fareign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of lhe transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in the statement of comprehensive income. They are deferred in equity if they relate to qualifying
cash flow hedges and qualifying net investment hedges or are altributable to part of the net investment in a foreign
aperation.

Foreign exchange gains and losses that relate to borrowings are presented in the statement of comprehensive income,
within finance costs. All other foreign exchange gains and losses are presenled in the statement of comprehensive
income on a net basis within other income or other expenses.

(c) Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of SIS Australia Holdings
Pty Lid as at 31 March 2018 and the results of all subsidiaries for the year then ended. SIS Australia Holdings Pty Ltd
and ils subsidiaries together are referred to in these financial statements as the Group or the consolidated entity.

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an
entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power lo direct the activities of the entity. Subsidiaries are fully consolidated
from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the Group.

The consolidated entity applies a policy of treating transactions with non-controlling interests as transactions with
parties external lo the consolidated entity, Disposals to non-controlling interests result in gains and losses for the
consolidated entity that are recorded in the consolidated statements of comprehensive income. Purchases from non-
controlling interests result in goodwill, being the difference between any consideration paid and the relevant share
acquired of the carrying value of identifiable net assels of the subsidiary.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the assel
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the
policies adopted by the Group.

Inveslments in subsidiaries are accounted for at cost in the separate financial statements of SIS Australia Holdings Pty
Ltd.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the statements of
comprehensive income, statements of changes in equity and statements of financial position.

13
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(continued)

1 Summary of significant accounting policies (continued)
(d) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are
net of returns, trade allowances, rebates and amounts collected on behalf of third parties.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the Group's activities as
described below:

() Services

Revenue for services such as guarding, alarm response, paramedic and emergency response is taken up when the
services have been provided.

(i) Interest income

Interest income is recognised on a time proportion basis using the effective interest method. Interest income is
recognised using the original effective interest rate.

(iii) Dividends
Dividends are recognised as revenue when the right to receive payment is established.
(e) Income tax

The income tax expense or benefit for the year is the tax payable on the current year's taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assels and liabilities and their carrying amounts in the consolidated financial statements. However, deferred
income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rales (and laws) that have been enacted or substantially enacled at reporting date
and are expected lo apply when the related deferred income tax asset is realised or the deferred income tax liability is
setlled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to ulilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax
bases of inveslments in conlrolled enlities where the parent entity is able to control the timing of the reversal of the
temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Deferred lax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle an a nel basis, or to
realise the assel and settle the liability simultaneously.

(i) Tax consolidation legislation

SIS Australia Holdings Ply Ltd and its wholly-owned Australian controlled entities are members of a consolidated group
under the tax consolidation legislation.

The head entity SIS Australia Holdings Pty Ltd and the controlled entities in the tax consolidated group account for their
own current and deferred tax amounts. These lax amounts are measured as if each enlity in the tax consalidated group
continues 1o be a stand-alone taxpayer in its own right.

Any difference between the amounts assumed and amounts receivable or payable under the tax funding agreement are
recognised as a contribution to (or distribution from) wholly-owned tax consolidated entities.

14
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(continued)

1 Summary of significant accounting policies (continued)
(f) Leases

Leases of property, plant and equipment where the Group, as lessee, has substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of
the leased property or, if lower, the present value of the minimum lease payments, The corresponding rental
obligations, net of finance charges, are included in other short-term and long-term payables. Each lease payment is
allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as
to produce a conslant periodic rate of interest on the remaining balance of the liability for each period. The property,
plant and equipment acquired under finance leases is depreciated over the assel's useful life or over the shorter of the
assel's useful life and the lease term if there is no reasonable certainty that the Group will obtain ownership at the end
of the lease term.

Leases in which a significant portion of the risks and rewards of ownership are not transferred lo the Group as lessee
are classified as operating leases. Payments made under operating leases (nel of any incentives received from the
lessor) are charged fo profit or loss on a straight-line basis over the pericd of the lease.

(g) Impairment of assets

Goodwill and intangible assets thal have an indefinite useful life are not subject to amortisation and are tested annually
for impairment, or more frequently if events or changes in circumstances indicate they might be impaired. Other assets
are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped al the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of asseis (cash-
generaling units). Non-financial assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

(h) Cash and cash equivalents

For stalement of cash flows presentation purposes, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short term, highly liquid investments that are readily convertible to known amaounts
of cash and which are subject to an insignificant risk of changes in value, and bank overdrafls. Bank overdrafis are
shown within borrowings in current liabilities in the consolidated statements of financial position.

(i) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. Trade receivables are generally due for settlement within 30 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are
wrillen off by reducing the carrying amount directly. An allowance account (provision for impairment of trade
receivables) is used when there is objective evidence that the Group will not be able to collect all amounis due
according to the original terms of the receivables. The amount of the impairment allowance is the difference between
the asset's carrying amount and the present value of estimated future cash flows, discounted at the original effective
interest rate. Cash flows relating to short-term receivables are nol discounted if the effect of discounting is immaterial.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is
recognised in statement of comprehensive income within "other expenses'. When a trade receivable is uncollectible, it is
written off against the allowance account for trade receivables. Subsequent recoveries of amounts previously writlen off
are credited against other expenses in the statement of comprehensive income.
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SIS Australia Holdings Pty Ltd

Notes to the consolidated financial statements
' 31 March 2018

{continued)

1 Summary of significant accounting policies (continued)
(i) Inventories

Inventories are valued at the lower of the cost or net realizable value. Net realizable value is the estimated selling price
in the ordinary course of business, less estimated costs of completion and estimated costs necessary to make the sale.
Cost includes custom duty, freight and other charges as applicable. The Company periodically reviews inventories lo
provide for diminution in the value of, and/or any unserviceable or obsolele, inventories.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out weighted average method basis.

Stores and Spares: cost includes cosl of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out basis.

(k) Investments in associates

A subsidiary is an entily over which the Company has control. The company conlrols an investee when it is exposed, or
has rights to variable returns from its involvement with the investee and has the ability to affect those retumns through its
power over the investee. Investments in subsidiaries are accounted for at cost.

Associales are all entities over which the Group has significant influence but not control or joint control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted
for using the equity method of accounting, after initially being recognised at cost. The Group's investmenl in associates
includes goodwill (net of any accumulated impairment loss) identified on acquisition.

The Group's share of its associates' post-acquisition profits or losses is recognised in the income statements, and its
share of post-acquisition movements in reserves is recognised in reserves. The cumulative post-acquisition movements
are adjusted against the carrying amount of the invesiment. Dividends receivable from associates reduce the carrying
amount of the investment.

When the Group's share of losses in an associate equals or exceeds its interest in the associate, including any other
unsecured long-term receivables, the Group does not recognise further losses, unless it has incurred obligations or
made payments on behalf of the assaciate.

() Investments and other financial assets

Recognition and derecognition

Regular purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised at fair value plus lransaction costs for all financial assets
nol carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaclion costs are expensed in profit or loss. Financial assets are derecognised when
the rights to receive cash flows from the financial assets have expired or have been transferred and the Group has
transferred subslantially all the risks and rewards of ownership.

When securities classified as available-for-sale are sold, the accumulated fair value adjustments recognised in other
comprehensive income are reclassified to profit or loss as gains and losses from investment securities.

Subsequent measurement

Loans and receivables and held-to-maturity investments are subsequently carried at amortised cost using the effective
interest method.

Available-for-sale financial assels and financial assets at fair value through profit or loss are subsequently carried at fair
value. Gains or losses arising from changes in the fair value of the ‘financial assels at fair value through profit or loss'
calegory are presented in profit or loss within other income or olher expenses in the period in which they arise.
Dividend income from financial assets at fair value through profit or loss is recognised in profit or loss as part of
revenue from continuing operations when the Group's right to receive payments is established.



SIS Australia Holdings Pty Ltd

Notes to the consolidated financial statements
31 March 2018

(continued)

1 Summary of significant accounting policies (continued)

(1) Investments and other financial assets (continued)

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available-for-sale
are analysed between translation differences resulting from changes in amortised cost of the security and other
changes in the carrying amount of the security. The translation differences related to changes in the amortised cost are
recognised in profit or loss, and other changes in carrying amount are recognised in other comprehensive income.
Changes in the fair value of other monetary and non-monetary securities classified as available-for-sale are recognised
in other comprehensive income,

Fair value

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of
recent arm's length transactions, reference to other instruments that are substantially the same, discounted cash flow
analysis, and option pricing models making maximum use of market inputs and relying as little as possible on entity-
specific inputs.

Impairment

The Group assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost is considered an indicator that the securities are impaired. If any
such evidence exists for available-for-sale financial assets, the cumulative loss - measured as the difference between
the acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in
profit or loss - is reclassified from equity and recognised in the profit or lass as a reclassification adjustment. Impairment
losses recognised in profit or loss on equity instruments classified as available-for-sale are not reversed through profit
or loss.

(m) Property, plant and equipment

Froperty, plant and equipment is stated at historical cost less accumulated depreciation and impairment losses, if any.
Hislorical cost comprises the purchase price and directly attribulable cost of bringing the asset to ils working condition
for ils intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset's carrying amount or recognised as a separale assel, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amaunt of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

Property, plant and equipment under construction and cost of assets not ready for use at the year-end are disclosed as
capital work- in- progress.

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over their
estimated useful lives. Assets acquired under finance lease are depreciated over the asset's useful life, or over shorter
of the estimated useful life of the asset and the related lease term if there is no reasonable certainty that the Company
will obtain ownership al the end of the lease term. Leasehold improvements are amortized over the sharter of estimated
uselul life of the asset or the related lease term. Freehold land is not depreciated.

The estimated useful lives of assets are as follows:

- Leasehold improvements Shorter of 10% or life of lease
- Plant and equipment 10% - 33%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at reporting date.

An asset's carrying amount is wrilten down immediately to its recoverable amount if the asset's carrying amount is
greater than ils estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These are included in
profit or loss,
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SIS Australia Holdings Pty Ltd

Notes to the consolidated financial statements
31 March 2018

(continued)

1 Summary of significant accounting policies (continued)
(n) Intangible assets
(i)  Goodwill

Goodwill is initially recorded at the amount by which the purchase price for a business or for an ownership interest in a
controlled entity exceeds the fair value attributed to its net assets at date of acquisilion. Goodwill on acquisitions of
subsidiaries is included in intangible assets. Goodwill is allocated to cash generating units and tested annually for
impairment and carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating lo the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing.
(if) Brand name

Brand name is not amorlised and tested annually for impairment.

{iii) Software

Costs incurred in developing products or systems and costs incurred in acquiring software and licenses that will
contribute to fulure period financial benefits through revenue generation and/or cost reduction are capitalised to
software and systems. Costs capitalised include external direct costs of materials and services, and direct payroll and
payroll related costs of employees’ time spent on the project. Amortisation is calculated on a straight-line basis over
periods generally ranging from three lo five years.

(iv) Customer contracts

Customer contracts acquired in a business combinalion are amorlised on a straight line basis over their expected future
benefit.

(o) Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

(p) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cosl. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down.

Borrowings are classified as currenl liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting period.

(q) Borrowing costs

Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time that is
required lo complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed.

Borrowing costs include interest on bank overdrafts, short-term and long-term borrowings, and finance lease charges.
(r) Provisions

Provisians for legal claims are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable hat an outflow of resources will be required to settle the obligation and the amount has been
reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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SIS Australia Holdings Pty Ltd

Notes to the consolidated financial statements
31 March 2018

(continued)

1 Summary of significant accounting policies (continued)
(s) Employee benefits
(i) Short-term obligations

Liabiliies for wages and salaries, including non-monetary benefits, long service leave and annual leave expected to be
settled within twelve months after the end of the period in which the employees render the related service are
recognised in respect of employees' services up to the reporting date and are measured at the amounts expected to be
paid when the liabilities are settled. The liability for annual leave is recognised in the provision for employee benefits. All
other shorl-term employee benefit obligations are presented as trade and other payables.

(i} Other long-term employee benefit obligations

The liability for long service leave and annual leave which is not expected to be seltled within twelve months after the
end of the period in which the employees render the related service is recognised in the provision for employee benefits
and measured as the present value of expecied future payments to be made in respect of services provided by
employees up fo reporting dale using the projected unit credit method. Consideration is given to expected future wage
and salary levels, experience of employee departures and periods of service. Expected future payments are discounted
using market yields at reporting date on national government bonds with terms to maturity and currency that match, as
closely as possible, the estimated fulure cash outflows. Remeasurements as a resull of experience adjustments and
changes in actuarial assumptions are recognised in statement of comprehensive income.

The obligalions are presented as current liabilities in the statement of financial position if the enlity does not have an
unconditional right to defer settiement for at least twelve months after the reporting date, regardless of when the actual
settlement is expected to occur,

(iif) Retirement benefit obligations

Contributions to superannuation funds are recognised as an expense as they become payable. Prepaid contributions
are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

(t) Equity settled stock-based compensation

Employees (including senior executives) of the Company receive remuneration in the form of share-based payments,
whereby employees render services as consideration for equity instruments (equity-setiled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model. The fair value of options granted under various Employee Share option plans is
recognised as an employee benefit expense with a corresponding increase in equity.

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
condilions are to be satisfied. At the end of each period, the entity revises its estimates of the number of options that
are expected to vest based on the non-market vesting and service condilions, It recognises the impact of the revision to
original estimates, if any, in the profit or loss, with corresponding adjustment to equity.

Service and non-markel performance conditions are not taken into accaunt when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Company's best estimate of the
number of equity instruments that will ulimately vest. Market performance conditions, if any, are reflected within the
grant date fair value. Any other conditions altached to an award, but without an associated service requirement, are
considered lo be non-vesling conditions. Non-vesting conditions are reflected in the fair value of an award and lead to
an immediate expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated as
vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied,

(u) Contributed equity
Ordinary shares are classified as equily.
(v) Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the enlity, on or before the end of the reporting period but not distributed at reporting date.
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SIS Australia Holdings Pty Ltd

Notes to the consolidated financial statements

; 31 March 2018
(continued)

1 Summary of significant accounting policies (continued)
(w) Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting period bul not distributed at reporting date.

(x) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the asset or as
part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
consolidated statements of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the taxation authority, are presented as operating cash flows.

(y) Rounding of amounts

The Group is of a kind referred to in Class Order 2016/191, issued by the Australian Securities and Investments
Commission, relating to the 'rounding off of amounts in the financial statements. Amounts in the financial statements
have been rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain cases, the
nearest dollar.

(z) New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 31 March 2017
reporting periods and have not been early adopted by the Group. The Group's and the parent entity's assessment of
the impact of these new standards and interprelations is set out below.

(i) AASB 9 Financial Instruments, AASB 2009-11 Amendments fo Australian Accounting Standards arising from
AASB 9, AASB 2010-7 Amendments lo Ausiralian Accounting Standards arising from AASB 9 (December

2010) and AASB 2012-6 Amendmenls fo Australian Accounting Standards — Mandatory Effective Date of
AASB 9 and Transition Disclosures (effective from 1 January 2018)

AASB 9 Financial Instruments addresses the classificalion, measurement and derecognition of financial assets
and financial liabilities, The standard is not applicable until 1 January 2018 but is available for early adoplion.
When adopled, the slandard will affect in particular the consclidated entity accounting for its available-for-sale
financial assets, since AASB 9 only permits the recognilion of fair value gains and losses in other comprehensive
income if they relate to equity investments that are not held for trading. Fair value gains and losses on

available-for-sale debt investments, for example, will therefore have to be recognised directly in statement of
comprehensive income.

There will be no impact on the Group's accounting for financial liabilities, as the new requirements only affect the
accounting for financial liabilities that are designaled at fair value through profit or loss and the Group does not
have any such liabilities. The derecognition rules have been transferred from AASB 139 Financial Insiruments:
Recognition and Measurement and have nol been changed. The Group has not yet decided when o adopt
AASB 9.

(i) AASB 15 Revenue from Coniracls with Customers (effective from 1 January 2018)

The AASB has issued a new standard for the recognition of revenue. This will replace AASB 118 which covers
conlracts for goods and services and AASB 111 which covers construction contracts. The new standard is based
on the principle that revenue is recognised when control of a good or service transfers to a customer - so the
notion of control replaces the existing notion of risks and rewards. The standard permits a modified retrospective
approach for the adoption. Under this approach entities will recognise transitional adjustments in retained
earnings on the date of initial application without restating the comparative period. They will only

need to apply the new rules to contracts that are not completed as of the date of initial application.
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Notes to the consolidated financial statements
. 31 March 2018
(continued)

1 Summary of significant accounting policies (continued)

(z) New accounting standards and interpretations (continued)

The mandatory application date for AASB 15 is for financial years commencing on or after 1 January 2018, The
Group will make more detailed assessments of the impact of the new rules over the next twelve months, The
expected date of adoption by the Group is 31 March 2019.

(iii) AASB 16 Leases (effective from 1 January 2019)

AASB 16 was issued in February 2016. It will result in almost all leases being recognised on the balance sheet, as the
distinction between operating and finance leases is removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognised. The only exceplions are shori-lerm and low-value
leases.

The standard will affect primarily the accounting for the Group's operaling leases. As at the reporting date, the Group
has operating lease commitments. However, the Group has not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future payments and how this will affect the Group's profit and
classification of cash flows. Some of the commitments will be covered by the exception for short-term and low-value
leases and some commitments may relate to arrangements that will not qualify as leases under AASB 16.

The mandatory application date for AASB 16 is for financial years commencing on or after 1 January 2019. The
Group will make more detailed assessments of the impact of the new rules over the next twelve monihs. The
expected date of adoption by the company is 31 March 2020.

There are no other standards that are nol yet effective and that are expected to have a material impact on the
Group in the current or future reporting periods and on foreseeable future ransactions.
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31 March 2018

(continued)

2 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future evenis that may have a financial impact on the Group and that are believed lo be
reasonable under the circumstances.

(a) Key estimates

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimales and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

(i) Litigafion provision

Al reporting date, the Group assesses its litigation provision. Management is required to use estimates and
assumptions in calculating the balance included within this provision.

(if)  Impairment

The Group assesses impairment at each reparting date by evalualing conditions specific to the Group that may
lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset is
determined. Value-in-use calculations performed in assessing recoverable amounts incorporate a number of key
estimales. There are no reasonably foreseeable changes in these key estimates which would have caused an
impairment of these asset.

(iii} Valuation of Tranche 2 liability

The Group assesses the fair value of the contingent consideration in a business combination. Refer to note 27 to
the financial statements for further details.

3 Revenue
Consolidated Parent entity
For the year ended For the year ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$ $ H] $
Services 603,466 477,026 - -
Interest 1,931 1,260 5 2
Dividends B - 800 043
605,397 478,286 805 945
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(continued)

4 Expenses
Consolidated Parent entity
For the year ended For the year ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$ $ $ $
Profit before income tax includes the following specific
expenses:
Depreciation and amortisation
Plant and equipment 1,759 a37 -
Software 97 109 -
Acquired contracts 1,233 - -
Leasehold improvements 171 149 -
Total depreciation and amortisation 3,260 1,095 -
Finance costs
Interesl and finance charges paid/payable 5,892 3,370 -
Net (profit) / loss on disposal of property, plant and
equipment (69) (14) -
Rental expense relating to operating leases
Minimum lease payments 4,882 4,033 B
Pravision for bad and doublful debts (write back
of provision) expense 110 (155) -
5 Income tax expense
(a) Income tax expense (benefit)
Consolidated Parent entity
For the year ended For the year ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017
] ] $ $
Current tax 8,712 5,207 (352) (314)
Deferred tax (2,325) 226 (12) (8)
6,387 5,433 (364) (322)

(b) Numerical reconciliation of income tax expense (benefit) to prima facie tax payable

Profit from continuing operations before income tax

expense 22,910 18,413 42 2
Tax at the Australian tax rate of 30,0% (2017 - 30.0%) 6,873 5524 13 1
Tax effect of amounts which are nol deduclible

in calculating taxable income:

Share of net profit of associate (29) (100) - -
Non-taxable dividends 0 - (240) (283)
Permanent differences (320) 50 - 1
Franked dividend credils (137) (41) (137) (41)
Total Income tax expense (benefit) 6,387 5,433 (364) (322)
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(continued)
6 Current assets - Cash and cash equivalents
Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
S $ $ $
Cash at bank and in hand 82,821 63,514 918 1,217
82,821 63,514 918 1,217

7 Current assets - Trade and other receivables

Consolidated

Parent entity

As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017

$ $ $ §
Trade receivables 47,818 31,081 - -
Provision for impairment of receivables (275) (166) - -

47,543 30,915 - -
Related party receivable 2,898 1,305 1,683 1.600
Other debtors 3,121 1,957 26 371
Deposits 362 T - -
Accrued revenue 38,194 35,483 - -

92,118 69,737 1,709 1,971

8 Current assets - Current tax assets

Consolidated
For the year ended

31 March 31 March
2018 2017
$ $

Income tax = -

Parent entity
For the year ended

31 March 31 March
2018 2017
S $

9 Current assets - Other current assets

Consolidated

As at
31 March 31 March
2018 2017
$°000 $'000
Term Deposilts 0 788

Parent entity

As at
31 March 31 March
2018 2017
$'000 $'000
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(continued)

10 Non-current assets - Investments accounted for using the equity method

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 $'000 $'000 5'000
Investments in associales (Note 33) 26,826 32,571 E B

During the year, the ultimate parent entity, Security and Intelligence Services (India) Limited, demerged a number
of immovable properties from the Group, including three previously owned by subsidiaries of Service Master
Clean Limited, an associated entity. These assets were lransferred to the new entity at book value in exchange for
preference shares in the new entity in direct proportion to the company's current ownership of Service Master
Clean Limited. The value is $3.459m in Other financial assets of note 11.

11 Non-current assets - Other financial assets

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 $'000
Investment in subsidiaries (note 32) - - 15,010 15,010
Investments in bonds (amortised cost) 14,992 15,104 - -
Other financial asset (note 33) 5,583 - - -
20,575 15,104 15,010 15,010
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(continued)

12 Non-current assets - Property, plant and equipment
Plant and Leasehold  Capital work
equipment improvement in progress Total

Consolidated $'000 $'000 $'000 $'000
At 1 April 2016
Cost 6,125 1,340 (0) 7,465
Accumulated depreciation (4.138) (375) - (4,513)
Net book amount 1,987 965 (0) 2,952
For the year ending 31 March 2017
Opening net book amount 1,987 965 (D) 2,952
Additions 1,139 8 21 1,168
Disposals (43) - - (43)
Depreciation charge (837) (149) - (986)
Closing net book amount 2,246 824 21 3,091
At 31 March 2017
Cost 6,940 1,348 21 8,309
Accumulated depreciation (4,694) (524) - (5,218)
Net book amount 2,246 824 21 3,091
For the year ending 31 March 2018
Opening net book amount 2,246 824 21 3,091
Additions 2,302 8 24 2,334
Disposals (86) - - (86)
Transfer in (out) 21 - (21) -
Acquisition of subsidiary 1,984 216 - 2,200
Depreciation charge (1,759) (171} - (1,930)
Closing net book amount 4708 877 24 5,609
At 31 March 2018
Cost 11,161 1,572 24 12,757
Accumulated depreciation (6,453) (695) - (7,148)
Net book amount 4,708 877 24 5,609
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13 Non-current assets - Deferred tax assets
Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 $'000
The balance comprises temporary
differences attributable to:
Employee benefits 16,110 13,042 - -
Doubtful debts 97 50 - -
Litigation 229 229 - -
Accruals and other 959 665 25 13
Fixed Assets (1,154) 117 - -
Total deferred tax assets 16,241 14,103 25 13
Set-off of deferred tax liabilities pursuant to
set-off provisions (note 22) (11,425) (10,941) - -
Net deferred tax assels 4,816 3,162 25 13
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14 Non-current assets - Intangible assets

Consolidated

At 1 April 2016

Cost

Accumulated amortisation
Net book amount

For the year ending 31 March 2017
Opening net book amount

Additicns

Transfers in (out)

Amortisalion charge

Closing net book amount

At 31 March 2017

Cost

Accumulated depreciation
Net book amount

For the year ending 31 March 2018
Opening net book amount

Addilions

Acquisition of subsidiary
Amortisation charge

Closing net book amaount

At 31 March 2018

Cost

Accumulated amortisation
Net book amount

SIS Australia Holdings Pty Ltd
Notes to the consolidated financial statements

31 March 2018

(continued)
Acquired Capital
Goodwill Contracts  Brand Name Software  in progress Total
$'000 $'000 $'000 $'000 $'000 $'000

22,166 - 31 6,850 20 29,067
- - - (6,568) - (6,568)
22166 - 31 282 20 22,499
22,166 - 31 282 20 22,499
- - " 4 623 627

- - - (109) - (109)
22,166 - ki 177 643 23,017
22,166 - Kyl 6,854 643 29,694
= - - (6,677) - (6,677)
22,166 - 3 177 643 23,017
22,166 - 31 177 643 23,017
11 21 - 264 219 515
59,994 4,932 - 233 - 65,159
- (1.233) (97) - (1,330)
82,171 3,720 31 577 862 87,361
82,171 4,953 31 7,351 862 95,368
- (1,233) = (6,774) = (8,007)
82,171 3,720 3 577 862 87,361

15 Current liahilities - Trade and other payables

Trade payables
Amounls due to related parties
Accrued expenses

Consolidated

Parent entity

As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 $'000
2,544 246 - -
389 237 11,091 13,885
52,864 29,575 137 263
55,797 30,058 11,228 14,148
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16 Current liabilities - Borrowings

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 $'000 $'000 $'000
Secured
Bank loans B 17,871 - -
Asset Finance(note 30) 2,863 100 - -
Total current borrowings 2,863 17,8971 - -
17 Derivative financial instruments
Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 $'000 $'000 5'000
Interest rate swap contract - cash flow hedge 117 174 - -
Total current derivative financial instrument 117 174 - -

Borrowings of the Group operate with a mix of variable interest rales and interest rate swap contracts which
effectively provide a fixed interest rate. It is policy lo protect part of the loans from exposure to fluctuations in
interest rates.

Accordingly, the Group has entered inta interest rate swap contracts under which it is obliged lo receive interest at
variable rates and to pay interest at fixed rates. Swaps currently in place cover approximately 57% (2017:79%) of
the loan principal outstanding and are timed to expire as each loan repayment falls due. The contracts require
settlement of net interest receivable or payable each quarter. The seltlement dates coincide with the dates on
which inlerest is payable on the underlying debt. The contracts are settled on a net basis.

The gain or loss from remeasuring the hedging instrument at fair value is recognised in other comprehensive
income and deferred in equily in the hedging reserve, to the extent that the hedge is effective. There was no
hedge ineffectiveness in the current or prior year.

18 Current liabilities - Current tax liabilities

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
. 2018 2017 2018 2017
$'000 $'000 $'000 $'000
Income tax 3,436 632 2,597 632
3,436 632 2,597 632
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19 Current liabilities - Provisions

Consolidated

' 31 March 2018
(continued)

Parent entity

As at
31 March 31 March
2018 2017
$'000 $'000

As at
31 March 31 March
2018 2017
$'000 $'000
Employee benefits (a) 40,229 34,077
Provisions for claims 764 764
40,993 34,841

(a) Amounts not expected to be settled within 12 months

The current provision for employee benefits includes accrued annual leave and long service leave. For long
service leave it covers all unconditional entitlements where employees have completed the required period of
service. This portion of the long service leave provision is presented as current, since the Group does not have
an unconditional right lo defer seltlement for any of these obligations. However, based on past experience, the
Group does not expect all employees to take the full amount of accrued long leave or require payment within the
next twelve months. The following amounts reflect leave that is not expecied {o be taken or paid within the next

twelve months.
Consolidated

As at
31 March 31 March
2018 2017
$'000 $'000
Leave obligations expecled to be settled after
fwelve months 3,744 4,361

Parent entity
As at
31 March 31 March
2018 2017
$'000 $'000

20 Non-current liabilities - Borrowings

Consolidated

Parent entity

As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 $'000 $'000 $'000
Secured
Bank loans 64,996 36,237 - -
Lease liabilities (note 30) 1,875 368 - -
Total non-current borrowings 66,871 36,605 - Z
21 Non-current liabilities — Other financial liabilities
Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 $'000 $'000 $'000
Tranche 2 liability (note 27) 40,743 - - -
Escrow account 2,103 - - -
Total other financial liabilities 42,846 - - -
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22 Non-current liabilities - Deferred tax liabilities

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 5'000
The balance comprises temporary
differences attributed to:
Prepayments (26) 27 - -
Accrued revenue 11,005 10,647 - -
Receivables 442 267 - -
Baorrowing costs 4 - - -
Total deferred tax liabilities 11,425 10,941 - -

Set-off of deferred tax liabilities pursuant to

set-off provisions (note 13) (11,425) (10,941) - -
Net deferred tax liabilities - -

23 Non-current liabilities - Provisions

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March
2018 2017 2018 2017
$'000 $'000 $'000 $'000
Employee benefits 7,880 7,569 - -
24 Contributed equity
(a) Share capital
31 March 31 March 31 March 31 March
2018 2017 2018 2017
Shares Shares $'000 $'000
Ordinary shares
Fully paid 501 501 4,000 4,000

(b) Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the Group in
proportion to the number of, and amounts paid on, the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one
vote, and upon a poll each share is entitled to one vote.

Ordinary shares have a $1 par value and the Group does not have a limiled amount of authorised capital,
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25 Retained earnings
Movements in retained earnings were as follows:
Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$000 $'000 $'000 5'000
Opening balance 74,370 62,108 (569) (892)
Comprehensive income for the year 15,696 12,262 406 323
Dividends - B - -
Closing balance 90,066 74,370 (163) (569)

26 Dividends

Parent entity

As at
31 March 31 March
2018 2017
$°000 $'000
(a) Ordinary shares
Tolal dividend - fully franked z =

(b) Franked dividends

31 March 31 March

2018 2017
$'000 $'000
Franking credits available for subsequent
reporting periods based on a tax rate of
30% (2017 - 30%) 32,675 28,208

The above amounts represent the balance of the
(a) franking credits that will arise from the
(b) franking debits that will arise from the
reporting period, and
(c) franking credits that will arise from the
reporting period.

27 Business Combination

(a) Acquisition of Andwills Pty Limited

On 1 July 2017, SIS Australia Group Pty Limited (a Group subsidiary) acquired 50.1% of the voting shares of
Andwills Pty Limited (and its subsidaries), a non-listed company based in Australia and specialising in physical
security and mobile patrols, in exchange for cash consideraton of $17.8m AUD. The Group acquired Andwills
Pty Limiled because it significantly enlarges the range of products in the security and mobile patrols segment
that can be offered fo its clients.
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This purchase effeclively resulted in the Group acquiring 41% ownership rights of Southern Cross Protection Pty Ltd,
which together with the 10% existing shareholdings, resulted in the Group owning 51% of Southern Cross Protection

Pty Ltd.

As part of the acquisition, SIS Group Pty Limited is nearly certain to acquire all remaining shares it does not

already own on 1 July 2020.

The Group is deemed to have acquired 100% of Andwills on 1 July 2017 and has elected to measure the

interests in the acquiree at fair value.

Assets acquired and liabilities assumed

The fair value of the identifiable assets and liabilities of Andwills Pty Limited as al the date of acquisition were:

Assets

Property, plant and equipment
Cash and cash equivalents
Trade and other receivables
Inventaries

Intanglible assets

Other assets

Total assets

Liabilities

Trade and other payables
Borrowings

Provisions

Deferred tax liability
Other liabilities

Total liabilities

Total identifiable net assets at fair value
Non-controlling interests measured at fair value
Goodwill arising on acquisition {Note 14)
Acquired contracts on acquisition (Note 14)
Purchase consideration transferred

(i) Significant estimate: contingent consideration

Fair value recognised on
acquisition
AUD (5)

2,197,960
2,702,059
8,994,466
160,936
232,836
1,539,700
15,827,957

6,394,633
7,070,466
2,923,548
643,255
551,615
17,583,517

(1,755,560)
59,091,580

4,931,700
63,167,720

In the event that certain pre-delermined EBITDA is achieved by the Andwills group for the year ended 30 June
2020, additional consideration currently estimated as $44,878,893 will be payable in cash on 1 July 2020.

The fair value of the contingent consideration of $39,056,708 was estimated by calculating the present value of
the future expected cash outflows. The estimates are based on a discount rate of 3.86%.

The contingent consideration will be remeasured at each balance date and any movement will be taken through the
profit and loss account. The unwind of the discount is recognized as a finance cost.

(ii) Acquired receivables

The fair value of the trade receivables amounts to $8,994,466. The gross amount of trade receivables is

$9,254,554, of which $260,088 is expecled lo be uncollectable.

(iif) Goodwilf

The goodwill of $59,991,580 comprises the value of expected synergies arising from the acquisition, Goodwill is
allocated entirely to the Andwills as a whole as the business is deemed as one operating segment. None of the
goodwill recognised is expected to be deductible for income tax purposes.
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(iv) Revenue and profit contribution

From the date of acquisition, Andwills has contributed $71,883 458 of revenue and $3,464,670 to the profit
before tax from continuing operations of the Group.

If the combination had laken place at the beginning of the year, revenue from continuing operations would have
been $93,928,613 and lhe profit before tax from continuing operations for the Group would have been
$4,932,702.

(b) Purchase consideration - cash outflow

AUD (8)
Purchase consideration
Carrying value of investment in associale at 30 June 2017 2,234,626
Remeasure to fair value 4,082,146
Tranche 1 payment 17,794,240
Tranche 2 PV of liability 39,056,708
Total consideration 63,167,720

Transaction costs of $393,217 have been expensed and are included in other expenses.
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28 Remuneration of auditors

During the year the following fees were paid or payable for services provided by the auditor of the parent entity:

Consolidated : Parent entity
For the year ended For the year ended
2018 2017 2018 2017
$ $ $ $
(a) PricewaterhouseCoopers Australia
(i) Auclit and other assurance services
Audit and review of financial stalements 323,637 330,103 61,539 184 989
Other services 6,424 5,000 - 5,000
Total remuneration for audit and other services 330,061 335,103 61,539 189,989
(ii) Taxation services
Tax services 25,511 25,708 - -
Total remuneration for taxation services 25,511 25,708 - -
Total remuneration of auditors 355,572 360,811 61,539 189,988
(a) Other auditors — Grant Thornton
(i) Audit and other assurance services
Audil and review of financial statements 74,800 - - B
Other services 58,500 - B -
Total remuneration for audit and other services 133,300 - - -

29 Contingencies

The Group had no contingent liabilities at 31 March 2018 (31 March 2017: Snil).

30 Commitments

(i) Non-cancellable operating leases

The Group leases various offices and remote residential properties under non-cancellable operating leases
expiring within one fo five years, The leases have varying terms, escalation clauses and renewal rights. On
renewal, the terms of the leases are renegotiated.

The Group also leases motor vehicles and various plant and equipment under non-cancellable operating leases
expiring within one to five years.
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30 Commitments (continued)

(i) Non-cancellable operaling leases (continued)

Commitments for minimum |lease payments in
relation to non-cancellable operating leases are
payable as follows:

Within one year

Later than one year but not later than five years
Later than five years

(i) Finance leases

SIS Australia Holdings Pty Ltd
Notes to the consolidated financial statements
: 31 March 2018

The Group leased various plant and equipment under finance leases in prior years.

Commilments in relation to finance leases are
payable as follows:

Within one year

Later than one year but not later than five years
Future finance charges

Total lease liabilities

Representing lease liabilities:
Current (note 16)
Non-current (note 20)
Minimum lease payments

(continued)
Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 $'000
3,339 3,172 - -
8,427 8,221 B -
5,689 6,615 - -
17,455 18,008 - -

Consolidated Parent entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 $'000
1,600 123 - -
3,363 408 - -
(225) (61) = =
4,738 468 - -
2,863 100 - -
1,875 368 - -
4,738 468 - -
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31 Related party transactions

(a) Parent entities

The ullimate parent entity and ultimate controlling party is Security and Intelligence Services (India) Limited
(incorporated in India).

(b) Subsidiaries

Interests in subsidiaries are set out in note 32.
32 Subsidiaries
(a) Investment in subsidiaries

The consalidated financial statements incorporate the assets, liabilities and results of lhe following principal
subsidiaries in accordance with the accounting policy described in note 1.

Country of Class of

Name of entity incorporation shares Equity holding **
2018 2017
% %
SIS Australia Group Pty Ltd Australia Ordinary 94.94 94.84
SIS Group International Holdings Pty Ltd Australia Ordinary 100 100

Wk

The proportion of ownership inlerest is equal to the proportion of voting power held.

33 Investments in associates

Movements in carrying amounts

Consolidated Parent Entity
As at As at
31 March 31 March 31 March 31 March

2018 2017 2018 2017

$'000 $'000 $'000 $'000
Carrying amount at the beginning of the financial
year 32,571 32,231 -
Transfer (2,411) - -
(Increase) in Other financial assets (3,458) - -
New investments during the year # & -
Share of profits after income tax 241 476 -
Dividends received/receivable (117) (136) -
Carrying amount at the end of the financial year 26,826 32,571 -

34 Events occurring after the reporting date

No matter or circumstance has occurred subsequent to reporting date that has significantly affected, or may
significantly affect, the operations of the Group, the results of those operations or the state of affairs of the Group
in subsequentl financial years.
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35 Reconciliation of profit after income tax to net cash inflow from operating

activities

Profit for the year

Depreciation and amortisation

Net (profit) on sale of non-current assels

Share of profits of associate

Fair value (gain) on acquisition

Non-Cash interest expenses

Change in operating assels and liabilities
(increase) decrease in trade and other receivables
(increase) in deferred tax assets
Decrease (increase) In other financial assets
(Decrease) increase in trade and other payables
Increase (decrease) in accrued expenses
Increase in provision for income tax payable
Increase in provision for tax payable to head enlity
in tax consolidated group
Increase (decrease) in provision for income taxes
payable arising from subsidiaries in tax
consolidated group
(Decrease} increase in deferred tax liabilities
Increase in employee provisions
Increase in other provisions

Net cash inflow from operating activities

Consolidated

For the year ended

Parent entity
For the year ended

31 March 31 March 31 March 31 March
2018 2017 2018 2017
$ $ $ $
16,523 12,980 406 323
3,260 1,085 = -
(69) (14) . #
(241) (476) L -
(4,082)
392 344 2 &
(20,788) (6,881) 346 (0)
(2,137) (905) (12) (8)
451 (22) - .
2,298 170 - -
23,289 2,538 (1286) 159
2,804 849 1,965 849
- 0 5 (0)
3 - (2,318) (1,162)
484 1,114 f i
6,463 2,933 - .
. (380) - -
28,647 13,345 261 161
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Directors’ declaration
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As stated in note 1 (a) to the financial statements, in the directors' opinion, the Group is not a reporting entity
because there are no users dependent on general purpose financial statements. These are special purpose
financial statements that have been prepared to meet Corporations Act 2001 requirements.

The financial statements have been prepared in accordance with Accounting Standards and mandatory
professional reporting requirements to the extent described in note 1 (a).

In the directors' opinion:

(a) the financial statements and notes set out on pages 5 to 38 are in accordance with the Corporations Act

2001, including:

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements, and

(ii) giving a true and fair view of the consolidated entity's financial position as at 31 March 2018 and

of their performance for the financial year ended on that date, and

(b)  there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of directors.

L~

Uday Singh
Director

N GG ==

Michael McKinnon
Director

Sydney
3 August 2018
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Independent auditor’s report
To the members of SIS Australia Holdings Pty Ltd

Our opinion
In our opinion:

The accompanying financial report of SIS Australia Holdings Pty Ltd (the Parent entity) and its
controlled entities (together the Group) is in accordance with the Corporations Act 2001, including:

(a) giving a true and fair view of the Parent entity's and Group's financial positions as at 31 March
2018 and of their financial performance for the year then ended

(b)  complying with Australian Accounting Standards to the extent described in Note 1 and the
Corporations Regulations 2001.

What we have audited
The Parent entity and Group financial report comprises:

. the Consolidated and Parent entity statements of financial position as at 31 March 2018

. the Consolidated and Parent entity statements of comprehensive income for the year then ended
. the Consolidated and Parent entity statements of changes in equity for the year then ended

. the Consolidated and Parent entity statements of cash flows for the year then ended

. the notes to the financial statements, which include a summary of significant accounting policies
. the declaration of the directors'.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial
report section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Parent entity and the Group in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting
Professional and Ethical Standards Board's APES 110 Code of Ethics for Prafessional Aceountants (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

PricewaterhouseCoopers, ABN 52 780 433 757
One International Towers Sydney, Watermans Quay, Barangaroo, GPO BOX 2650, SYDNEY NSW 2001
T: +61 2 8266 0000, F: +61 2 8266 9999, www.pwe.com.au

Level 11, 1P5Q, 169 Macquarie Street, Parramatia NSW 2150, PO Box 1155 Parramatia NSW 2124
T: +61 2 9659 2476, F: +61 2 8266 9999, www.pwe.com.au

Liapility limited by a scheme approved under Professional Standards Legislation.
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Emphasis of matter - basis of accounting and restriction on use

We draw attention to Note 1 in the financial report, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the directors"s financial reporting
responsibilities under the Corporations Act 2001. As a result, the financial report may not be suitable
for another purpose. Our report is intended solely for SIS Australia Holdings Pty Ltd and its members
and should not be used by parties other than SIS Australia Holdings Pty Ltd and its members. Our
opinion is not modified in respect of this matter.

Other information

The directors' are responsible for the other information. The other information comprises the
information included in the annual report for the year ended 31 March 2018, including the Director's
report, but does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent
with the financial report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities qf'!'J’:e_direcmrs' for the financial report

The directors' of the Parent entity are responsible for the preparation of the financial report that gives
a true and fair view and have determined that the basis of preparation described in Note 1 to the
financial report is appropriate to meet the requirements of Corporations Act 2001 and is appropriate
to meet the needs of the members. The directors's responsibility also includes such internal control as
the directors' determine is necessary to enable the preparation of the financial report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors' is responsible for assessing the ability of the Parent
entity and the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors' either intend to liquidate
the Parent entity or the Group or to cease operations, or have no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website at:

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf. This description forms part of our
auditor's report.

QE‘ Wm‘-’l{_@@ﬁ}zﬂ

PricewaterhouseCoopers

DN Kelly % Sydney

Partner 3 August 2018
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